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ACTION AID-05 

INFO OCT-OI NEA-09 ISO-00 SSO-00 NSCE-00 INRE-00 USIE-00 

PA-02 PRS-OI SAM-0 1 SP-02 EB-07 NSC-05 RSC-OI CIEP-02 

TRSE-00 SS-I5 STR-04 OMB-01 CEA-OI CIAE-00 COME-00 

FRB-OI INR-07 NSAE-00 XMB-04 OPIC-06 LAB-04 SIL-OI 
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FM AMEMBASSY NEW DELHI 

TO SECSTATE WASHDC IMMEDIATE 6094 

UNCLAS NEW DELHI 0161 

E.O. 1 1652: N/A 
TAGS: EAID, IN 

SUBJECT: PL 480 NEGOTIATIONS: PRESS REPORTS 

INDIAN PRESS CARRIED REUTERS REPORT PROM WASHINGTON THAT 
NEGOTIATIONS POR 300,000 PL 480 TITLE I PROGRAM BEING HELD UP DUE 
TO INDIAN REFUSAL TO ACCEPT USG CONDITION BARRING EXPORT OF WHEAT. 
THE REPORT GOES ON TO QUOTE INDIAN SOURCES IN WASHINGTON AS STATING 
THAT WHILE THE SOVIET UNION HAS NOT YET ASKED FOR REPAYMENT OF THE 
2 MILLION TON LOAN, AN AGREEMENT AS PROPOSED BY THE USG 
WOULD RUN COUNTER TO INDIAN EXISTING OBLIGATIONS. 

INDIAN EXPRESS STORY GOES ON TO QUOTE GOI SOURCES HERE TO EPFECT 
THAT THERE IS LITTLE LIKLIHOOD THAT INDIA COULD REPAY THE SOVIET 
CREDIT AS SCHEDULED. HOWEVER, ANY RENOGOTIATION WITH MOSCOW WOULD 
"ACQUIRE A DIPFERENT COMPLEXION" IF BROUGHT ABOUT BY USG REQUIRE- 
MENTS. THE REPORT CITES OTHER STANDARD PL 480 REQUIREMENTS SUCH 
AS USG ABILITY TO ACCEPT PAYMENT IN RUPEES, USE OP FUNDS GENERATED 
BY SALE OF WHEAT, REPORTING REQUIREMENTS, ETC. AS ALSO POSING 
NEGOTIATING DIFPICULTIES .MOYNIHAN 
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